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Comstar at a glance

Revenue (BN $) Structure: 5 SISTEMA D:_\slr;ii:ged
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* 3,5 M residential lines in Moscow e 120K+ IP TV

Comstar — uniquely positioned fixed line operator in Russia (ILEC + CLEC)
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Diversity in Russia

Internet Usage Index

Pop
Size
Count
Group

Moscow is the most developed telecommunication market in Russia
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WIMAX coverage models (illustrative)

Capacity 1680

1500 -

1260 1260

1000 A 840 840

500 A

Cities Large cities

Comstar sees business case for data/laptop only for WiMAX / Wi-Fi .
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Models Business model with use of WiMAX technology

Mobile/nomadic WiMAX WiMAX

* High speed data (2-10 Mbts) with
good cost level

* No significant support from
handset vendors and mobile
operators

* Alternative roadmap (LTE)

* Growing scale to drive down
device prices (home gateways)

*Niche market from global » Low capex for coverage

prospective

Prospective regional

No activity planned _
projects (with FTTB)

Comstar launched the WIMAX project in Moscow to address
data laptop opportunity
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Moscow residential market

Penetration in Moscow (%)
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New technologies should stimulate high growth of Internet
enabled laptops in 2010-2011
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Two separate markets

Telecommunication market development

Phone

* Personal device
» Always on
s “Sub” Internet

e ———— —.—.—.—.—.h.-_u“u-—-ll./ e L T S ———

MID

Mobility
. Internet

+ Personal device
+ Usage

* Real Internat
Notebook

Wireless

Internet

“HH

nternet + 1PTV RARELS

Home gateway

Speed

* PCs become more mobile

Notebooks vs. Handsets

COMSTAR

Ll - Prermiurn

SKUs in retail
Weight Desk Top Replacement
- -
Notebooks 24 é_:_- 0 .
103 models Manstieam® et ttm et e @
HF — 100% s 200 aat
L] LN -
Methooks ] M
1kyg S —
20 maodels
3G -0% :
. CPREIEDGE — B5%% Mlainstream PPN s e e
= WIF] — B5%% Lo ‘ Super Premiu
100 g . TIITFT
TR PP %135 models
- = 3G — B4%
Budyet Phones * GPRS/EDGE — 100%
=) — 100%
$30 $300 $3000

Price

* Notebooks - 1kg and above (market going through segmentation)

Notebooks is separate market from mobile phones with its own dynamics
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BB users with notebooks :
o BT ° nm Beeline
————

Lo not know
64% | Rather @ MecaFonN
Lunderstand
56%

lnderstand
Somewhat 41%
30%

[T
Need for Internet Service Understating Interest COMSTAR
(Out of home, office) awareness service in use

Source: market research of Comstar BB users with laptops
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Comstar Pricing Strategy

WIMAX trial tests (free use)
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e
10GB o*
L *
o " .\\. o \\o, .. Streaming
— . il 200-300 MB/hour
. . oo.o\\.. . \\.. .
100 5 . e RN
‘o s Ty LA TP . .
’..... 3 .:..;?. o e N Average:
OB .2 4 o RO 3040
.. . :..:o’o 0.0.‘\. . o+ ‘Q._.\ * .. . MthOUI’
RS R N T S
10 *N . . tes
ot . « e “ et Chat/Surfing
PPN ¢ . * .
* :: \\ S e ‘.0. * e N 1-2 MB/hour
s, LN . .\\ -
. *
. * . . ~
: ... * * .
*
1 »
0,1 1 10 100 1000
Usage time (hours/month, log)
Casual users Active mobile ADSL replacement
0-20 hours/imonth 20-50 hours/month 50-100 hours/month

Comstar launches traffic based tariffs targeting mass market

COMSTAR
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Launch - May 2009

* 170+ BTS

After trials in 2009 the network is “soft launched” in May 2009

COMSTAR
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Supplementary Wi-Fi Projects

Wi-Fi Coverage (Moscow) ‘\// 3. Embedded Fees for service

==

2. Embedded

o6

1. External

Fixed Sum

few” hot spots
around

Wi-Fi and WIMAX
network development

» Exclusive partnership with FON

Comstar is building significant Wi-Fi network complimenting WIMAX
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Seamless Access Strategy

Single Bill
Interactive Interface
Simple Pricing

The goal is to provide a customer with choice of multiple networks .
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Q&A

-

Anekcanap TOPEYHOB,
Buye-npesuaeHT OAO«KOMCTAP-OTC»
no cTpaTeruu U passutuo

* Alexander Gorbunov

» VP Strategy & Development,
Comstar-UTS

» gorbunov@comstar.ru
* Phone: +7-(495)-950-0603
* FAX: +7-(495)-950-0602

COMSTAR
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